
 

22000088--22000099  PPaarreenntt  PPLLUUSS  LLooaann  AApppplliiccaattiioonn  

 
If you, as a parent, intend to use William D. Ford Federal Direct PLUS (Parent Loan for Undergraduate Students) funds to pay any 

portion of your student’s expenses for the current academic year, please complete this form and return it to the Financial Aid Office. 
 

 

STUDENT INFORMATION: 
 

Are you currently in default of a federal loan or do you owe money back on a federal grant?  ____Yes  ____No 
 

Name:  ____________________________________________________ SSN:  ______________________________ 

 

 

LOAN AMOUNT REQUESTED:   Must provide specific dollar amount; this is the amount that will be borrowed  
 

Fall  $___________ Spring  $_______ ____ Summer  $__________ Total  $___________  
 

A loan origination fee of 2.5% will be deducted from the loan amount borrowed.  Please see back for more information. 

 

PARENT BORROWER INFORMATION: 
 

Are you currently in default of a federal loan or do you owe money back on a federal grant?  ____Yes  ____No 

 

Name:  _____________________________________________  SSN:  ______________________________ 
  

Address:  ___________________________________________  Date of Birth:  _______________________ 

    

   ___________________________________________  Phone #: ____________________________ 
   City    State  Zip 
 

Are you a U.S. citizen?  ____Yes  ____No If no, then provide your Alien Registration Number:  _________________ 
 

Driver’s License State:  _____________ Driver’s License Number:  _______________________ 
 

 

Parent Signature:  ___________________________________________ Date:  ______________________________ 
 

□ I would like the Master Promissory Note mailed to me. □ I will complete the MPN on-line at http://dlenote.ed.gov 

 

If you do not wish to pursue the Parent PLUS loan with an endorser in the event that your loan is denied and you would 

like your student to be eligible for additional unsubsidized loans, please indicate below. 

____  No, I do not wish to pursue this loan with an endorser 

  

When this completed form has been returned to the Financial Aid Office, all information regarding the loan requested will be sent to 

the Common Origination and Disbursement (COD) system for a credit approval or denial.  The COD will notify both the parent and 

the school as to the credit decision. 

 

 If the loan is accepted due to credit approval, the Financial Aid Office will send Master Promissory Notes to the parent 

borrower for completion or the parent will complete the MPN on-line as indicated above.  When the promissory notes have 

been properly completed (if paper MPN are completed) and returned to the Financial Aid Office, the loan funds will be 

disbursed to the student’s account at the Business Office. 

 

 If the loan is denied due to adverse credit history, the borrower can either pursue the loan with an endorser or the student can 

be considered for additional unsubsidized loan funds.   

 

PLEASE NOTE: 

If excess funds are available after the loan credits to the student’s account, the funds will be sent to the parent borrower unless the 

parent authorizes the release of the excess funds directly to the student.  The parent may provide this authorization on the back of this 

form. 

http://dlenote.ed.gov/


 

 

 

PPaarreenntt  PPLLUUSS  LLooaann  

AAuutthhoorriizzaattiioonn  ttoo  RReelleeaassee  FFuunnddss  

 

 

I, as the parent borrower, authorize the release of excess federal PLUS funds to my student.  I understand that I 

am responsible for repaying the entire amount borrowed and that only funds that were not used towards the 

unpaid balance of my student’s account will be released to the student. 

 

 

Student Name:  ________________________________ SSN:  ____________________ 

 

 

 

Parent Borrower Name:  _________________________ SSN:  ____________________ 

 

 

Parent Signature:  ______________________________ Date:  ____________________ 

 

 

 

 

 

Please be sure to read and understand the terms of this loan.  If your loan is approved, you will receive a Master 

Promissory Note as well as an Instruction/Notices Sheet and a Borrower’s Rights and Responsibilities 

Statement from us.  You will also receive a Disclosure Statement from the William D. Ford Federal Direct Loan 

Program.  If you do not understand this information, please contact our office or the Direct Loan Servicing 

Center for assistance before you sign and accept the loan. 

 

The current interest rate for Parent PLUS Loans is fixed at 7.9% and repayment begins as soon as the entire 

amount of the loan is disbursed.  The Parent PLUS Loan does have an origination fee of 4% and an up-front 

rebate of 1.5%.  Thus, the net disbursement of the loan will be the amount of the loan minus 2.5% of the loan 

amount (4%-1/5%=2.5%).  The loan fees are deducted before Southwestern receives the loan funds. 

 

Example:   Amount borrowed: $2,000 

  4% origination fee: $80 

  1.5% up-front rebate: $30 

  Net disbursement of loan $2,000 - $80 + $30 = $1,950 

 

IMPORTANT: 

You must make all of your first 12 required monthly loan payments on time or the rebate amount will be 

added back to the principal balance on your loans. 
 

 

Direct Loan Servicing Center:  1-800-848-0979 or (TTY) 800-848-0983 

 


